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World  wheat  exports  in  1958-59 
totaled  1,  259  million  bushels,  5  per- 
cent belov,"  the  record  high  level  of 
1956-57  but  26  percent  above  the 
1951-55  average. 

Dominant  features  in  1958-59  were 
a  marked  decline  in  French  exports 
and  a  substantial  increase  in  exports 
by  the  U.  S.  S.  R. ,  a  large  part  of 
which  went  to  non-Communist  areas. 


French  exports,  which  reached  over 
83  million  bushels  in  1957-58,  fell  to 
about  39  million  in  1958-59.  Soviet 
v/heat  exports  are  believed  to  have 
reached  a  modern-day  record. 

Exports  from  the  U.  S. ,  Argentina 
and  Australia  were  all  above  a  year 
earlier  while  those  from  Canada  were 
below . 
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Tatle  1. —    Wlieat:     Supply  and  distribution,  United  States, 
1953-58  and  1959  projected 


Year 

be 

ginning  July 

:  1953 

:  195^ 

:  1955 

:  1956 

1957  : 

1  r\r:  Q 

1958 
1/ 

• 

;  1959 

Mil 

Mil  - 

Mil 

Mil. 

Mil. 

Mil . 

Mil. 

bu. 

bu . 

bu. 

bu. 

bu. 

bu. 

bu. 

Supply 

Carryover  on 

July  1 

605 

5 

933.5 

1,036 

.2 

1,033.^ 

908.8 

881.0 

1,277 

Production 

1,173 

1 

983.9 

93^ 

7 

l,00if  .3 

950.7  l,if62.2 

1,117 

Imports  3/ 

5 

5 

h.2 

0 

9 

7-8 

10.9 

7.8 

8 

Total 

1,78^ 

1 

1,921.6 

1,980 

.8 

2,0i+5.5  l,b70.if  ^ 

5,351.0 

2,402 

Domestic  disap- 

pearance 

Food  h/ 

1 

1^81 

5 

482. 1^ 

483-7 

492.5 

500 

Seed 

•  69 

.5 

Sh.Q 

67 

.7 

57.7 

63.2 

65-6 

66 

Industry 

2 

.2 

-7 

.5 

.3 

.1 

Feed  5/ 

(O 

8 

60,1 

51 

.2 

J+6.6 

39.3 

73-1 

60 

Total 

633 

/o 

611.0 

601 

.1 

587.2 

586.5 

631.3 

626 

Exports  6/ 

217 

.0 

27k. k 

31^6 

-3 

5^+9-5 

402.9 

443.0 

410 

Total  disap- 

pearance 

:  850 

6 

885 

9^7 

1,136.7 

989.4  1,074,3 

1,036 

Stocks  on  June  30 

:  933 

.5 

1,036.2 

1,033 

A 

908. S 

831.0  1,276.7 

1,366 

1/  Preliminary. 
2/  Projected, 

3/  Excludes  imports  of  wheat  for  milling  in  bond  and  export  as  flour. 

%!  Includes  shipments  to  United  States  Territories  and  military  food  use 
at  home  and  abroad. 

5/  This  is  the  residual  figure,  after  all  other  disappearance  is  accounted 
for. 

6/  Actaa^l.  exports.  Prior  to  October  1954  tiiey  included  those  for  civilian 
feeding  under  the  militar;>^  supply  program* 
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Tae  total  U.  S.  wheat  supply  for  the  marketing  year  beginning  July  1, 
1959^  estimated  at  2,k02  million  bushels,  an  all-time  record,  is  practically 
unchanged  from  the  Aug-ast  report.    It  exceeds  the  previous  peak  last  year  by 
about  50  million  bushels,  or  2  percent,  and  the  1957-58  year  by  about  530  mil- 
lion bushels,  or  28  percent.    A  sharp  increase  in  the  carryover  fixDm  last  year 
more  tnan  offsets  a  2k  percent  reduction  in  this  year's  crop. 

Domestic  disappearance  in  1959-60  is  estimated  at  about  625  million 
bushels,  slightly  less  tr an  last  year.    Exports  are  expected  to  total  about 
klO  million  bushels,  somewhat  smaller  than  the  hk3  million  exported  in  1958-59 
On  the  basis  of  these  estimates,  the  carr:;;"over  July  1,  I96G  woiild  total  about 
1,365  million  bushels.     This  compares  with  1,277  million  bushels  this  year  and 
with  881  million  on  July  1,  I958. 

Analysis  of  supply  and  distribution  by  classes  shows  a  further  sub- 
stantial increase  in  the  prospective  carryover  of  hard  red  winter  wheat  next 
July  1,  little  or  no  change  in  the  prospective  carryover  of  soft  red  winter 
and  moderate  reductions  in  the  prospective  carr;y'Over  stocks  of  hard  red  spring 
durum  and  white  wheats. 
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Table  2.--  Ifr.eat:    Estimated  supply  and  distribution  by  classes, 
United  States,  1957,  195°  and  1959  projected  l/ 


Hard 

soft  ; 

Hard  [ 

Item 

red 

red  [ 

red  * 

Duruin 

irxdte; 

Total 

winter 

winter [ 

spring! 

Mil . 

Mil . 

Mi-1  . 

Mil . 

Mil . 

Mil ' 

bu . 

bu . 

bu. 

bu. 

bu  - 

bu. 

1 

957-58 

Carryover, 

July  1, 

1957 

648 

10 

195 

14 

42 

909 

Production 

1+25 

159 

167 

40 

160 

951 

Iraports 

11 

11 

Supply 

1,073 

169 

373 

54 

202 

i.87:l 

Exports  2/ 

219 

30 

3^ 

1 

118 

4c6  ^ 

Domestic  di 

sappearance 

2l|.C 

133 

133 

27 

51 

584 

Carryover 

,  June 

30,  1958 

614 

3/6 

202 

26 

33 

881 

195S-59 


Carryover,  July  1,  1958 

Production 

Iraports 

614 
835 

3/6 
197 

202 
232 

3 

26 
22 

33 
176 

881 
1,462 

8 

Supply 

1,449 

203 

442 

■  ■■■48  ■ 

209 

2,35i- 

Exports  2/ 

Domestic  disappearance 

260 
257 

^3 
Hi-l 

vr 
..50 

1 
27- 

96 
52 

44/ 
627 

Carryover,  June  30,  1959 

932 

19 

245 

20 

61 

i,27i 

1959-60 
Carryover,  July  1,  1959 
Production- 
Imports 

932 

606 

19 

±OU 

245 
154 

n 
0 

20 
21 

61 
168 

i,27r 

1,117 

0 

Supply 

.  1,533 

187 

407 

4l 

229 

2, 402 

Exports  2/ 

Domestic  disappearance 

209 
262 

29 
138 

45 

144 

1 
26 

130 
52 

4l4 
622 

Carryover,  June  30,  I96O 

.  1,067 

20 

21b 

i4 

47 

„.,_,_,,   

1 ,  j,uo 

Carryover  on  June  30,  I96O 
compared  \n.th  1959 
Quantity  (Mil.  bu.) 
Percentage 

:  +135 
:    +  14 

+1 

+5 

-27 
-11 

-6 

-30 

-14 
-23 

+89 
+  1 

1/  Txie  figures  in  this  table  are  approximations  as  tliey  are  not  based  on 
survey  or  enumeration  data.    See  tne  v/l-eat  Situation,  August  1959,  page  -J-2, 
footnote  to  table  5  for  detailed  explanation . 

2/  Includes  sliipnents  to  U-  S.  Territories  of  about  4  million  basLiels- 
Alaska  and  Hawaii  are  now  States. 

3/  Carryover  of  soft  red  winter  wlieat  was  abnormeJ-ly  low  in  I958  -  THe  -i.943- 
52  average  was  I9  million  busiiels. 
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Market  prices  now  are  generally  at  the  highest  level  of  the  marketing 
year  to  date.     For  this  time  of  the  year,  prices  are  higher  than  usual  rela- 
tive to  the  support  level  and  are  above  a  year  ago.     The  relative  strength  in 
prices  this  year  reflects  the  large  quantities  withheld  from  the  market  and  a 
smaller  crop  than  last  year. 

This  year's  world  wheat  production,  forecast  at  7-9  billion  bushels,  is 
9  percent  down  from  the  record  in  1958,  but  is  about  I3  percent  above  the 
1950-5^  average.    The  decline  from  last  year  is  mostly  in  the  crops  of  the 
United  States  and  the  Soviet  Union.    Both  countries  had  record  wheat  crops  in 
1958. 

The  total  volume  of  1958-59  world  trade  in  wheat  and  flour  is  now  esti- 
mated at  1,259  million  bushels.    This  is  70  million  above  1957-58  and  about 
69  million  below  the  record  high  of  1,328  million  in  1956-57-     The  prominent 
features  of  last  season's  world  trade  were  (l)  a  marked  decline  in  French 
exports  and  (2)  a  substantial  increase  in  exports  to  non-Comrnunist  areas  by 
the  U.S.S.R. 

Current  indications  are  that  no  significant  change  is  likely  in  world 
trade  of  wheat  and  flour  in  1959-60  from  a  year  ago.     Imports  into  European 
countries  may  decline  hO  to  50  million  bushels  from  last  year,  but  larger 
imports  are  likely  into  South  Asia  and  Latin  America.    Argentina,  Turkey  and 
Italy  all  have  somewhat  less  wheat  to  export  this  year,  while  Australia, 
France  and  Spain  have  considerably  more.     On  the  whole,  increased  competition 
from  other  exporting  countries  is  likely  to  reduce  both  United  States  and 
Canadian  exports  from  last  year's  levels. 

This  year's  world  rye  crop  is  forecast  at  l.h  billion  bushels,  down 
about  h  percent  from  the  1958  total  of  1.U6  billion  bushels.     Most  of  the 
decrease  appears  to  be  in  the  Soviet  Union.     Little  change  is  estimated  from 
last  year's  high  level  in  Poland  and  West  and  East  Germany. 


THE  DOMESTIC  WHEAT  SITUATION  AND  OUTLOOK 

Some  Increase  in  Carryover 
Expected  July  1~1960 

The  total  U.  S.  wheat  supply  for  the  marketing  year  which  began  July  1, 
1959^  estimated  at  2,^+02  million  bushels,  is  an  all-time  high  (table  l).  It 
exceeds  the  previous  peak  last  year  by  about  50  million  bushels,  or  2  per- 
cent, and  the  1957-58  year  by  about  530  million  bushels,  or  28  percent.  A 
sharp  increase  in  the  carryover  from  last  year  more  than  offsets  a  2h  percent 
reduction  in  this  year's  crop. 

Supply  this  year  consists  of  the  carryover  July  1,  1959  of  1,277  mil- 
lion bushels,  the  crop  estimated  as  of  October  1  at  1,117  million  and  an 
allowance  for  imports  of  about  8  million  bushels,  mostly  of  feeding  quality 
wheat . 
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Domestic  disappearance  in  1959-60  is  estimated  at  about  625  million 
bushels,  slightly  less  than  the  63I  million  last  year.    Exports  are  expected 
to  total  about  klO  million  bushels,  slightly  smaller  than  the  million 
exported  in  1958-59*    On  the  basis  of  these  estimates,  the  carryover  July  1, 
i960  would  total  about  1,365  million  bushels.    This  compares  with  1,277  mil- 
lion bushels  this  year  and  88I  million  on  J\aly  1,  1958.    This  prospective 
carryover  in  I96O  would  be  over  5  times  the  256  million  bushels  in  1952,  at  a 
time  when  wartime  demands  had  drawn  wheat  stocks  down  to  low  levels. 

Prospects  Are  for  Larger 
Stocks  of  Hard  Red  Winter, 
Little  Change  in  Soft  Red  and 
Smaller  Stocks  of  Other  Classes 

Analysis  of  supply  and  distribution  by  classes  shows  a  further  sub- 
stantial increase  in  the  prospective  carryover  of  hard  red  winter  wheat  next 
July  1.    Little  or  no  change  is  expected  in  the  carryover  of  soft  red  winter, 
and  moderate  reductions  are  indicated  for  prospective  carryovers  of  hard  red 
spring,  durum  and  white  wheats. 

Table  2  shows  supply  and  distribution  by  classes  for  the  past  2  years 
and  for  1959-60  projected.    The  table  also  shows  quantity  and  percentage 
changes  in  the  expected  carryover  by  classes  July  1,  I96O  compared  with  1959* 

1959  Crop  Sharply  Below  Last  Year ' s 
Record  but  h  Percent  Above  Average 

Production  of  all  wheat  was  estimated  as  of  October  1  at  1,117  million 
bushels,  slightly  above  the  September  1  estimate,  reflecting  an  increase  of 
about  1  million  bushels  in  spring  wheat  other  than  durum.    The  August  1  esti- 
mate of  winter  wheat  at  909  million  bushels  is  carried  forward.    The  estimated 
production  of  all  wheat  is  2h  percent  below  the  record  1958  production  but 
h  percent  above  the  19^8-57  average  of  1,075  million  bushels.  Prospective 
yield  per  harvested  acre  of  all  wheat  at  21.0  bushels  is  the  third  highest  of 
record,  but  sharply  below  the  record  1958  yield  of  27.3  bushels. 

Production  of  durum  wheat  in  the  Dakotas,  Minnesota  and  Montana  was 
estimated  at  20.5  million  bushels,  practically  the  same  as  last  month  but 
7  percent  below  the  previous  year  and  nearly  a  third  less  than  average.  The 
indicated  yield  of  l6.2  bushels  falls  below  last  year's  23.8  bushels  but  is 
above  the  12.2-bushel  average. 

Production  of  spring  wheat  other  than  durum,  estimated  at  I88  million 
bushels,  increased  nearly  1  million  bushels  over  last  month  but  remained 
28  percent  below  last  year's  260  million  bushels  and  19  percent  below  the 
1948-57  average  of  231  million  bushels.    Moderate  losses  in  Minnesota  were 
more  than  offset  by  improvement  in  Montana.    The  indicated  yield  of  I6.5 
bushels  per  harvested  acre  is  well  below  last  year's  record  23.4  bushels  but 
slightly  above  the  15.4-bushel  average  yield. 
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Table   h  .-  Wheat,  flour  and  other  products:    Imports  anii  exports.  United  States,  1935-58 


IMPORTS 


Vi^ffi  Tin  I  MO 

Wheat 

Other  products 

Total  wheat. 

Wheat  for  milling 

Flour  (wheat 

July 

Sui'tsbXc  for 

UllX  J.  U     i.\JX  ULtlUcUl 

(wheat 

*      flour  and 

in  bond  and 

milling  if 

c  ons  ump  iOQ 

equivalent)  2/ 

equivalent j  3/ 

•  other  products 

•  export  as  flour 

1,000  bu. 

1,000  bu. 

1,000  bu. 

1,000  bu. 

1,000  bu. 

1,000  bu. 

1935 

25,289 

9,205 

123 

131 

31*,  71*8 

11,979 
13,1*69 

1936 

30,205 

1*,057 

193 

161 

31*,  616 

1937 

598 

1* 

32 

112 

71*6 

2,819 

1938 

39 

207 

25 

76 

31*7 

8,989 

1939 

56 

86 

121 

69 

332 

9,953 

191*0 

165 

3,237 
1,785 

121 

39 

3,562 

7,331 

191*1 

1,699 

177 

1*3 

3,701* 

11,912 

191*2 

806 

150 

99 

72 

1,127 

7,577 

191*3 

1*/136,013 

188 

158 

89 

136,1*1*8 

10,952 

191*1* 

V  26,235 

15,919 

193 

37 

1*2, 381* 

9,213 

191*5 

1,136 

767 

78 

56 

2,037 

11, 591 

191*6 

21 

28 

8 

27 

81* 

1,984 

191*7 

7 

118 

6 

18 

ll*9 

19 

191*8 

1,317 

10 

172 

31 

1,530 

3,070 

191*9 

1,003 

I,  097 

II,  61*7 

90 

1*7 

2,237 

9,621 

1950 

171* 

5 

93 

11,919 

8,180 

1951 

1,1*75 

29,921 

109 

lOl* 

31,609 

5,907 
6,1*15 

1952 

1,016 

20,381* 

117 

85 

21,602 

1953 

999 

i*,300 

133 

105 

5,537 

3,089 

1951* 

1,01*3 

2,915 

90 

11*9 

1*,197 

1,004 

1955 

960 

8,710 
6,536 

90 

173 

9,933 
7,783 

75 

1956 

916 

92 

239 

115 

1957 

838 

9,722 

91* 

293 

11,91*7 

41 

1958 

568 

6,82U 

105 

272 

7,769 

657 

EXPORTS 

Wheat 

Flour  (wheat  equivalent) 

Other  products 

( wheat 
equivalent)  3/ 

Total  wheat,   =      ^1°^  fi^O" 
flour  and  :milled-in-bond 
other  products'  "beat  (wheat 

:  equivalent)  6/ 

Monmj litary 

Military  5/ 

Nomnllitary 

Military  5/' 

I,  000  bu. 

311 
3,168 
83,740 
84, 589 
23,636 
10,810 
12,632 
6,555 

II,  942 
19,010 

226,135 
S/153,995 
^207, 362 
232,666 
140, 377 
290,473 
427, 130 
274,079 
182,011 
226, 342 
■1^295, 320 
1^75,247 
12/^23,081 
n2/36l,236 


1,000  bu. 


54,358 
46,878 
44,796 
97, 326 
142,754 
118, 344 
31,362 
5,254 
2,702 
1,289 
963 


1,000  bu. 

3,896 
6,099 
16,320 
22,057 
21,232 
22,812 
2/14,894 
19,948 
28,333 
28, 304 
79,872 
2/166,291 
11/133,085 
102, 385 
39,246 
43,607 
42,331 
40,409 
32,984 
46,329 
50,244 
12/73,311 
12/78, 681 
12^'80, 570 


1,000  bu. 


40,233 
35,489 
28,896 
41,019 
24,754 
501 
131 


228 


1,000  bu. 

208 
245 

245 

301 

365 

226 

326 
1,266 
2,347 
2,463 
2,213 
3,441 
7,095 
1,438 

649 

572 

535 

574 

530 

738 

708 

979 
1,156 
1,193 


4,415 
9,512 
100,305 
106,947 
45,233 
33,848 
27,852 
27,769 
42,622 
144, 368 
390,587 
397,419 
485,887 
503,997 
299,119 
366,145 
475,250 
317, 764 
217,042 
274,372 
12/346,272 
12/549,537 
12/402,918 
12/442,999 


11,722 
12, 317 
7,134 
9,138 

9,4o6 
6,935 
9,130 
6,900 

10,835 
9,398 

12,688 
6,642 
1,028 
1,745 
9,700 
8,441 
4,927 
6,871 
3,316 
1,123 
81 
137 
59 
521 


1/  Imports  of  wheat  of  milling  quality  have  been  limited  to  a  quota  of  800,000  bushels  per  year  since  May  29,  1941,  of 
which  795,000  may  come  from  Canada.    During  the  war  years  1943-44  and  1944-45  this  import  restriction  was  waived.  Im- 
ports of  registered  and  certified  wheat  seed  are  permitted  ex-quota.    2/'  Imports  of  flour  have  been  limited  to  a  quota  of 
4,000,000  pounds  per  year  since  May  29,  194l,  of  which  3,815,000  pounds  may  come  from  Canada  (total  quota  is  93,200 
bushels,  wheat  equivalent).    Flour  for  special  experimental  purposes  may  be  imported  ex-quota.    Excludes  floiir  "free  for 
export".     3/  Consists  of  macEironi,  spaghetti  and  similar  products,  wheat  cereal  breakfast  foods,  bread  and  biscuits, 
semolina  and  prepared  mixes.    4/'  Includes  wheat  and  wheat  products  used  for  livestock  and  poultry  feed,  imported  duty- 
free by  the  Commodity  Credit  Corporation.     5/  Reported  by  the  National  military  establishments.    6/  Usually  all  from 
imported  wheat,  although  in  some  years  small  quantities  of  United  States  wheat  were  added.    Jj  14,072,000  reported  plus 
822,000  unreported  exports  to  British  Services.    8/  142,637,000  reported  plus  11,358,000  unreported  exports  to  Germany, 
financed  by  the  United  Kingdom.    £/  154,407,000  reported  plus  11,66^,000  unreported  exports  to  Germany,  financed  by  the 
United  Kingdom.     10/  184,324,000  reported  plus  23,038,000  unreported  exports  to  Germany,  financed  by  the  United  Kingdom. 
11/123,546,000  reported  plus  9,539,000  unreported  exports  to  Germany,  financed  by  the  United  Kingdom.     12/  Includes  ex- 
ports for  relief  or  charity  by  individuals  and  private  agencies.  13,  Preliminary. 


Bureau  of  Foreign  and  Domestic  Commerce  and  Bureau  of  the  Census  except  where  noted. 
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U.  S.  Vflieat  and  Flour  Exports 
To~Declin"e"in  1959-60  1/ 

U.  S.  exports  of  wheat  and  wheat  flour  in  1959-60  are  likely  to  fall 
some  30  million  bushels  short  of  the  kk^  million  reached  in  1958-59-  Losses 
are  expected  to  be  the  greatest  in  sales  to  traditional  dollar  markets  of 
Western  Europe.     Shipments  under  Government  export  programs^  on  the  other 
hand,  should  hold  to  last  year's  level  or  even  increase  slightly-  2/ 

Foreign  demand,  as  a  whole,  is  little  changed  from  a  year  ago.  Import 
needs  in  Europe  are  down  substantially  from  1958-59^  t)ut  this  appears  to  be 
offset  by  greater  demands  in  southern  Asia  and  Latin  America. 

The  principal  factor  expected  to  cause  a  reduction  in  U.  S.  exports 
this  year  is  increased  competition  from  other  e:q3orters .     Australia  and 
France  have  much  more  wheat  available  for  export  this  year  than  last.  Their 
wheats  are  similar  in  quality  to  those  offered  by  the  U.  S.  and  their  tradi- 
tional outlets  have  also  been  important  cash  customers  for  U.  S.  wheat. 
A  few  exporting  countries,  such  as  Italy  and  Argentina,  will  have  less  to 
export  this  year  than  in  1958-59^  but  this  will  not  be  sufficient  to  offset 
the  increased  export  availabilities  that  exist  elsewhere. 

V/heat  Prices  Higher  than  Usual 
Relative  to  Price  Supports 

VJheat  prices  at  terminal  markets  advanced  2  to  8  cents  from  mid-August 
to  mid-October,  reaching  the  highest  levels  of  the  season  to  date  in  most 
markets.    Compared  with  a  year  earlier,  the  prices  of  the  dominant  class  and 
grade  at  principal  markets  on  October  19  were  as  follows:    Kansas  City  and 
Minneapolis,  9  and  7  cents  higher,  respectively;  while  St  Loiiis  v/as  1  cent 
lower  and  Portland,  7  cents  lower. 

Market  prices  for  this  time  of  the  year  are  higher  than  usual  relative 
to  the  support  level.    Prices  on  October  19  compared  with  the  effective  support 
rate  (year  earlier  shown  in  parentheses)  were  as  follows:    No.  1  Dark  Northern 
Spring,  ordinary  protein,  at  Minneapolis,  at  $2.15  "was  3  cents  above  (5  cents 
below);  No.  1  Soft  White  at  Portland,  at  $1.98  was  2  cents  above  (2  cents 
below);  No.  2  Hard  Red  Winter,  ordinary  protein,  at  Kansas  City,  at  $2.02  \^ra.s 
2  cents  below  (l^  cents  below)  and  No.  2  Soft  Red  Winter  at  St.  Louis,  at 
$1.98  was  6  cents  below  (9  cents  below).    High-protein  hard  red  winter  wheat, 
and  ordinary  and  high-protein  spring  wheat  are  selling  above  the  effective 
loan  but  producers  are  reluctant  to  sell .    Undoubtedly,  many  farmers  want  to 
delay  sales  iintll  the  next  tax  year  because  of  heavy  sales  in  early  1959  from 
the  1958  record  crop. 


1/  Prepared  by  the  Grain  Division,  Foreign  Agricultural  Service. 
2  '  Total  exports  and  Goveinment  exports  by  programs,  19^1-8-58  are  shown  in 
the  Wheat  Situation,  August  1959,  page  22,  table  10. 
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Prices  on  October  19  vere  above  the  lows  for  the  year,  as  follows:  No . 2 
Hard  Red  Winter,  I6  cents  above  June  23;  No.  1  Dark  Northern  Spring  at  Minne- 
apolis, 7  cents  above  July  28;  No.  1  Soft  V/hite  at  Portland,  8  cents  above 
August  20  and  No.  2  Soft  Red  Winter  at  St.  Louis,  12  cents  above  the  low  price 
on  June  23. 

The  relative  strength  in  prices  this  year  reflects  the  large  quantities 
withheld  from  the  market  and  a  crop  that  is  smaller  than  last  year.  Through 
August  30>  farmers  had  put  17^  million  bushels  of  1959-crop  wheat  under  price 
support  loan  and  purchase  agreement.      Last  year  through  August  25,  producers 
had  put  238  million  bushels  of  1958-crop  wheat  under  support.    Production  this 
year  at  1,117  million  bushels  is  2k  percent  below  the  record  crop  of  l,kG2  mil- 
lion bushels  last  year.     Through  August  30^  farmers  had  resealed  kk-Z  million 
bushels  of  1958-crop  wheat,  extended  reseal  on  7-1  million  of  1957-crop  wheat 
and  re-extended  reseal  on  1.6  million  bushels  of  1956-crop  wheat. 

Stocks  owned  by  CCC  on  October  1  totaled  1,120  million  bushels  (tables 
19,  20)  which  compares  with  804  million  bushels  a  year  earlier  and  785  million 
in  1957. 

i960  Wheat  Crop  May  Exceed  I959 
Crop;  Minimum  Support  at  $1. 77 

With  the  minimum  national  allotment  of  55  million  acres  in  effect  for 
i960,  it  is  estimated  that  a  little  more  than  53  million  acres  may  be  harvested. 
Should  the  1956-59  average  yield  of  22.6  bushels  be  obtained,  a  crop  of  about 
1.2  billion  bushels  would  be  produced.    A  crop  of  this  size  would  be  about 
8  percent  larger  than  the  1959  crop  and  would  again  exceed  domestic  requirements 
and  exports,  resulting  in  a  further  increase  in  the  carryover.    With  domestic 
disappearance  and  exports  the  same  as  those  estimated  for  1959-60  (625  million 
and  klO  million,  respectively),  the  carryover  July  1,  I96I  would  be  increased 
by  about  I65  million  bushels  over  the  estimated  carryover  July  1,  I96O. 

The  "advance"  minimum  national  average  support  price  of  $1-77  per  bushel 
for  1960-crop  wheat  was  announced  on  July  8.     The  average  support  price  for  the 
1959  crop  was  $1.8l  and  for  1958-crop  wheat,  $1.82.     Tne  $1 . 77-per-bushel  mini- 
mum average  support  for  1960-crop  wheat  is  75  percent  of  the  July  1959  modern- 
ized parity  price  of  $2.36  per  bushel  (announced  June  30).     This  "advance" 
minimum  price  will  not  be  reduced,  but  could  be  raised  if  the  parity  price  at 
the  beginning  of  the  I96O  marketing  year  is  higher. 

THE  \10RU)  VfflEAT  SITUATION 

World  Trade  in  1958-59 

Exceeds  Earlier  Es timate  3/ 

The  total  volume  of  I958-59  world  wheat  and  flour  trade,  estimated 
previously  at  1,220  million  bushels,  reached  about  1,259  million  bushels, 
according  to  preliminary  tabulations.     This  is  70  million  bushels  above  the 


3/  This  and  the  following  section  were  prepared  by  the  Grain  Division, 
Foreign  Agricultural  Sejrvice. 
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Table  6.--lVheat  and  wheat  flour:  World  exports  by  countries  of  origin  and  destination,  1958-59(year  ending  June  30)  1'' 


Countries  of  origin 


Destination 


United 
;  States  y 


Canada 


Australia 


Argentina 


France 


U.S.S.R. 


Others 


:  1,000 

:  metric 

:  tons 

North  America,  Central  America: 
and  Caribbean:  : 

Canada  :  32.8 

Mexico   :  5.1 

United  States   :  — 

British  Honduras   :  6.5 

Canal  Zone   :  .U 

Costa  Rica   :  27. i 

El  Salvador  :  23.2 

Guateonala   :  43.7 

Honduras   :  17.1 

Nicaragua   :  12.9 

Panama,  Republic  of  :  20.6 

Bahamas   :  .1 

Barbados   :  A. 9 

Bermuda   :  .1 

Cuba   :  215.8 

Dominican  Republic   :  li..7 

French  West  Indies   :  — 

Haiti  :  29.0 

Jamaica   :  ^19.0 

Leeward  4  Windward  Islands..:  4.2 

Netherlands  Antilles   :  10.0 

Trinidad  &  Tobago   :  32.2 

Others   :  — 

Total   :  549.7 

South  America:  : 

Bolivia  :  15.4 

BrazU   :  475.5 

British  Guiana   :  27.8 

Chile    32.1 

Colombia   :  143.1 

Ecuador   ;  17.3 

French  Guiana  : 

Paraguay  :  .5 

Peru  :  192.4 

Surinam  :  8.1 

Venezuela   :  170.8 

Total   :  1,083.0 

Europe:  : 

Austria   26.1 

Belgium-Luxembourg   :  131.7 

Denmark  :  34.5 

Finland    23.8 

France  :  72.9 

Germany,  West  :  444.9 

Greece   ;  82.2 

Iceland  :  10.0 

Ireland   ;  17.4 

Italy  :  167.8 

Netherlands   :  348.8 

Norway  :  131.8 

Portugal   :  12.2 

Spain  :  — 

Sweden  :  60.5 

Switzerland   :  14.8 

United  Kingdom   :  704.5 

Malta  :  — 

Others  :  5.0 

Total  West  Europe   :  2,288.9~ 

Bulgaria   : 

Poland   :  255.2 

Yugoslavia   :  927.4 

U.S.3.R  :  — 

Total  East  Europe  :  1,182.9 

Total  all  Europe   :  3,471.8 


1,000 
metric 
tons 


141.4 
.5 

14.7 
10.4 
0.7 
2.2 
8.6 
8.4 
7.4 
8.9 
3.1 
9.7 
19.2 
.2 
2.8 
45.6 
28.6 
4.1 
45.3 


370.8 


5.7 
1.1 
7.8 
31.5 


51.5 
2.7 

103.1 


203.4 


83.2 
316.7 
12.4 
4.7 
36.3 
918.7 
.1 
.4 
115.2 
35.5 
273.8 
99.9 
1.5 


188.6 
2,816.1 
34.8 
1.0 


4,939.7 


147.2 
199.7 


346.9 
5,286.6 


1,000 
metric 
tons 


1,000 
metric 
tons 


1,000 
metric 
tons 


1,000 
metric 
tons 


1,000 
metric 
tons 


2/ 


y 


47.6 


72.0 


16.5 
1,432.9 


55.8 
80.3 


2.7 


1,585-5 


3.8 


4.1 


34.6 
97.7 


2/ 

629.6 

11  


10.7 
63.9 
19.8 

58.4 
302.3 


13.1 
156.2 
6.5 

2,7 
.8 
.3 

483.1 


3.2 
16.9 


265.8 


25.1 
1.7 
9.9 
3.0 
.2 
15.5 
127.8 


11.2 
21.3 
20.1 
279.1 
161.9 
38.6 


210.5 
88.6 


86.9 
10.0 
129.6 

4.2 


2.8 


2.8 


a. 4 


11.9 


53.3 


61.7 
31.8 
102.5 
20.1 
394.0 
301.0 


6.7 
54.6 
272.8 
7.5 
6 


35. 
135, 
296, 


4.2 


766.1 


1,117.8 


469.1 


1,062.0 


1,730.0 


1.0 


199.3 


1/ 


1.0 


766.3 


1,118.8 


469.1 


4/3,200.0 
4,262.0 


2L 

1,730.9 
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Table  6. — Wheat  and  wheat  flour:    World  exports  by  countries  of  origin  and  destination,  195S-59  (year 
ending  June  30)  1/  -Continued 


Countries  of  origin 


Destination 

United 
States  2/ 

Canada 

Australia 

Argentina 

France 

U .  S  S  R 

Others  : 

World 
Total 

1,000 

1,000 

1,000 

1  OCO 

1,000 

1  000 

1,000 

1  000 

metric 

metric 

metric 

metric 

metric 

tons 

tons 

tons 

"to'is'^ 

tons 

"tons'^ 

Africa: 

la 

1 

— 

— 

33.3 

56 

7 

y  115.0  • 

— 

247.1 

5 

6 

3 

5 

— 

2 

5 

407.8 

569 

6 

1,409.7 

8 

0 

— 

— 

— 

2 

6 

— 

65. 

7 

76.3 

2 

0 

— 

— 

6.9 

— 

— 

— 

9.3 

11 

4 

1 

— 

— 

27 

3 

— 

29 

8 

68.6 

5 

2 

0 

— 

— 

12 

3 

— 

— 

14.8 

1 

— 

— 

— 

87 

Q 

— 

3. 

0 

91.0 

7 

— 

— 

— 

— 

— 

28 

7 

83.4 

— 

— 

— 

— 

— 

4 

•  U 

11 

6 

— 

— 

— 

— 

— 

5. 

5 

17.1 

25 

9 

15 

7 

1 

— 

1 

6 

— 

] 

7 

45.0 

2 

1 

28 

3 

— 

— 

— 

7 

8 

36.4 

British  West  Africa,  r.e.c. 

6 

3 

4 

1 

— 

1 

3 

9.2 

French  Equatorial  Africa  ... 

1 

9 

— 

151 

6 

— 

1 

15?. 7 

1 

3 

— 

— 

1.3 

5 

4 

2 

4.7 

39 

3 

34 

8 

•5 

— 

— 

74.4 

4 

4 

2.8 





34 

7 



"KJ  7 

Seychelles  &  Dependencies  . , 

1 

25 

4 



25.5 

Nigeria  5-  British  Cameroons 

58 

1 

4 

9 

y 







63.0 

1 

6 

4 

0 

60 

2 







65.8 

7 

4 





7.4 

23 

7 

4 

8 

1 

3 





1 

29.9 

40 

Q 

187 

9 

40 

9 





o 

2 



2 

0 



9 

4 

20.6 



13 

2 



13.5 

8.2 

2 

2 



5 

3 

15.7 

Total 

76*^ 

7 

 TTT" 

269 

*~ — 

3 

159 

— 

1 

48.4 

395 

9 

522.3 

2,890.5 

Asia: 

i 

5 

— 

51 

8 

— 

— 

— 

7 

3 

63.6 

Arabian  Peninsula,  n.e.c.  .. 

23 

6 

— 

13 

8 

— 

— 

— 

— 

37.4 

7 

6 

— 

6 

9 

— 

— 

— 

1 

7 

16.2 

3 

6 

4 

— 

— 

— 

2 

8 

13.5 

1 

— 

29 

3 

— 

— 

y  30.0 

— 

59.4 

212 

0 

51 

5 

— 

— 

— 

— 

50 

9 

314.4 

26 

4 

y 

— 

— 

3 

0 

— 

58 

6 

88.0 

11 

8 

— 

17 

6 

— 

— 

— 

7 

2 

36.6 

125 

5 

22 

9 

— 

7.9 

13 

3 

— 

202 

4 

377.0 

70 

8 

1 

6 

7 

2 

— 

5 

— 

4 

2 

84.3 

6 

1 

— 

— 

— 

— 

40 

0 

40.7 

?7 

3 

— 

— 

— 

— 

— 

— 

27.3 

— 

— 

2 

— 

— 

— 

— 

.2 

24 

3 

— 

— 

— 

— 

y  40.0 

— 

64.3 

15 

1 

— 

1 

— 

15.2 

8'' 

5 

50 

2 

77 

3 

— 

— 

28 

7 

243.'' 

44 

7 

8 

7 

— 

— 

53.4 

182 

1 

2 

— 

— 

182.3 

24 

6 

1° 

9 

68 

4 

— 

— 

112.9 

3,331 

8 

29C 

2 

37 

5 

— 

— 

3,659.5 

47 

3 

50 

9 

18 

7 

116.9 

940 

9 

1,184 

4 

206 

8 

2.1 

2,334.2 

257 

9 



— _ 

257.0 

4 

4 

12 

1 

188 

9 





21 

4 

237.4 

5C2 

7 

77 

4 

19 

.7 



- 



3 

V*i.i> 

P'nilippine  Republic   

2U 

8 

115 

3 

12 

8 





342.9 

5 

5 

1 

4 

9 



2 

n 



12.5 

2 

8 

4 

19 

6 

— 

— 

4 

30.6 

Vietnam,  Laos  ^  Cambodia  ... 

OC 

3 

— 

— 

90.4 

1 

0 

14 

0 

12 

5 

13 

0 

39.5 

Total   

6,}°? 

1,397 

5 

853 

85 

4 

 "";  1 

444. c 

^,552.8 

Cceenia: 

New  Zealand  i  Dependencies. . 

8 

226 

s 





227.6 

5 

18 

2 

18.7 

2/ 

6 

16 

P 

16.6 

11 

7 

4 

12.1 

S 

.5 

257 

3 

16 

n 

.4 

275.0 

4 

2 

148 

3 

17 

3 

36.6 

13 

1 

300 

7 

12,065 

2 

8,176 

4 

2,053 

2,797.2 

1,055 

4/4,856.9 

3,264 

.0 

?4,268.'< 

U3,320 

300,431 

75,468 

102,780 

38,776 

4/178,461 

119,930 

1,25Q,'166 

yj  All  data  -relimlnary  and  subject  to  --."vision.  Exports  from  Ij.S.S.R.  and  "Others",  in  part,  are  based  on  reports 
nf  imports  from  those  sources.    2/  Includes  flour  not  wholly  of  U.S.  wheat,  durum  wheat  flour  and  semolina,  and  macaroni 
«n-i  msciironl  products.    Als-^  includes  exports  for  relief  or  charity  which  are  not  included  with  the  Bureau  of  the  Census 
figures.    ^  Less  than  50  metric  tons.    Ij  Includes  an  ellowance  for  FAS  estimate  of  Soviet  export?  to  other  Fast  Furopean 
countries.    ^  FAS  estimate,  based  on  unofficial  reports. 
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Table  7- — Wheat  and  wbeat  flour:    World  exports  ty    ountry  of  origin,  average  1951-55,  annual  1956-59 


Country  of  origin 


Average 
1051-55 


1955-56 


1956-57 


lQ57-5b 


1058-50  1/ 


'flieat 


Flour 


Total 


Wheat 


Flour 


Total 


:  1,000 

:  M.  T. 

Major  exporters;  ; 

United  States   :  9,108.6 

Canada   :  8,038.i 

Australia   :  2,668.1 

Argentina   :  2,205.0 

France   :  1,001.7 

U.S.3.R  :  1,721.7 

Total   :  2^,833.5 

South  America:  : 

Uruguay   ;  189.6 

Total   :  I80.6: 

Eartern  Europe:  : 

Buljraria   :  84..  1 

C/echoslovaVia   :  31.8 

Sast  Germany  :   

Hungary   :  7^.3 

Poland   :  6.8: 

Rumania   ;  137.0: 

Yugoslavia   :  .1_ 

Total   :  315.^: 

Western  Europe:  : 

Austria   :  1.4 

Belgium-Luxembourg...:  18. o 

Cyprus   :  5.7: 

Denmark   :  17.3 

Finland   :  7.0: 

Greece   :  

Ireland   :  

Italy   :  10.7: 

Metherlandp   :  37.9: 

Spain   :  11.9: 

Sweden   :  177.8: 

Switzerland   : 

United  Kingdom  :  10.3 

Jest  Germany   :  52.8 

Total   :  360.7 

Africa:  : 

Algeria   :  220.1 

Egypt   :   

Morocco   :  82.9 

Tunisia   :  168.6: 

Union  of  South  Africa:   

Total    471.6: 

Asia:  : 

Ceylon   :  

I-^rael   :  

Iraq   :  27.8 

Hong  Kong   :  4.4 

Japan   :  92.2 

Jordan   :  

Lebanon   :  1.4 

Malaya   :  13 . 6 

Syria   :  157.0 

Turkey   :  421.6 

Total   :  713.0 

Others,  unspecified  . ..:  353.''- 

'•/orld  total   :  27,241.5 


1,000 
K.  T. 


9,416.9 
7,862.1 
2,766.7 
3,132.0 
2,683.7 
1,016.0 


1,000 
M.  T. 


14,948.2 
7,679.8 
3,416.4; 
2,669.6 
393.9 
4,3^.0 


1,000 
M.  T. 


8,781.6 
7,517.9 
1,077.1 
2,086.0 
1,693.5 
3,932.1 


1 ,000 
M.  T. 


2,156.3: 
1,077.5 

574.5 
11.3 

575.2: 


1,000 
M.  T. 


10,937.9 
8,595.4 
1,651.6 
2,097.3 
2,268.7 
3,032.1 


9,838.8 

7,169.2: 

1,492.1 
2,760.6 
607.0 
2/4,856.9 


2,226.4 
1,007.2: 

561.8: 
36.6 

U8.3 


1,000 
M.  T. 


12,065.2 
8,176.4; 
2,053.9 
2,707.2 
1,055.3 
2/4,856.0 


26,877.4 


33,456.0 


25,088.2 


31,004.0 


406.4 


330.5 


213.8 


0.2 


223.0 


406. 4 


330. 5 


213.8 


2/  23.9 


3/  23.9 


223.0 


23.9 


23.0 


1.0 

90.0 
2.0 


32.0 
223.0 


18.1 
37.0 


15.0 


3  .8 


15.0 


1/  57.6 

2/  U.9 


2/  57.6 
2/  H.<? 


2/  -3 


CI  r 


16.8 


16.8 


72.8 


72.8 


14.9 
22.9 
11.1 
.3 


81.7 
81.4 
25.2 
108.3 

21.6 
363.8 


.1 

15.0 
19.3 
12.6 


637.4; 
11.8 
12.2 

270.0 
9.4: 
30.7 

338.4 


.2 
29.6 
1.9 
2.3 


19. 
5^6. 
5. 

58. 
102. 

1. 

18. 


7.6 
1.4 


339. 0; 

2.5 
168.7 


16.1 
634.0 


19.6: 

865.9 

7.7 
227.3 
102.1 

17.1 
653.4 


82.0 


95.3 
45.7 

666.1 
10.3 
1^  69.7 

119.8 


46.1 


23.4 


219.5 
2.5 
i/  453.5 


610.2 


1/ 


.1 

82.0 


23.4 
05.3 
45.7 
885.6 
12.8 
523.2 
119.8 


665.3 


-731.: 


1,356.° 


785. 


1,150.? 


1,036.1 


1,135.0 


1,318. 


2,453.2 


183 . 2 

238.6 
35.1 


132.5 

112.6 
68.6 


59.7 

3''.5 
04.6 


60.0: 

37.5 
94.6 
.1 


6.8 
2/  2.0 

180.3 
2/103.6 


_2/  .2 
'1/  .1 


2/  7.0 
1/  2.0 
180.1 

2/  103.7 


454.0 


313.7 


1Q1.8 


302.2 


202.5 


292.8 


32.5 
26. C 

1.6 
14.1 
2.6 
262.  o 


"^7.7 
14!o 


12.6 
271.3 
27. B 


22.0 
14.2 


1.1 

3''7.6 
10.5 


37.0 
26.0 
3.8 
.1 
14.5 
11.0 


22.0: 
14.2 
37.0: 
26.0 
3.8 

1.2: 
14.5 

388.6: 
10.5; 


10.0 


1.5 


68.2 
320.6: 


18.0 
1.1 
1.0 


10.0 

18.0 
2.6 

70.1 

320.6: 


'1'>Q.7 


365.2 


^5.4 


93.1 


518.5 


400.3 


?1." 


421.3 


50.5 


28,092.6 


36,153  .9 


26,721.0 


5,647.7 


^^369^ 


28,640.1 


5,610.8 


34,268.0 


Eo.uivalent,  1,000  bu.  :l,000,0O5 


1,065,205 


1,328,355 


081,861 


207,51'? 


1,189,370 


1,052,6''4; 


206,402 


1,250,166 


X/  All  data  preliminary  and  subject  to  revision.     2^/  Exports  from  U.5.S,-R.  are  based  on  import  data  obtained  from 
recipient  countries  and  an  FAS  estimate  of  exports  to  eastern  Europe.    2.^  Export  data  are  based  on  import  data  obtained 
from  recipient  countries.    4/  Less  than  50  metric  tons.    ^  Through  May  I05Q  only. 


Grain  Division,  Foreign  Agricultural  Service. 


ws-166 


-  15  - 


OCTOBER  1959 


final  estimate  of  1957-58  trade  and  about  69  million  below  the  record  high  of 
1,328  million  in  1956-5?. 

The  dominant  features  of  last  season's  world  trade  were  (l)  a  marked 
decline  in  French  exports  and  (2)  a  substantial  increase  in  exports  to  non- 
Communist  areas  by  the  U.S.S.R. 

French  exports,  which  reached  over  83  million  bushels  in  1957-58,  fell 
to  about  39  million  in  1958-59'     Soviet  wheat  exports,  meanwhile,  are  believed 
to  have  reached  a  modern-day  record.     Imports  of  Soviet  wheat  into  non- 
Communist  countries  reached  over  60  million  bushels  as  compared  to  only  about 
16  million  in  1957-58.    As  a  result,  Soviet  wheat  filled  most  of  the  gap  left 
by  the  short  supply  of  French  wheat.     Soviet  wheat  cut  sharply  into  markets 
that  otherwise  might  have  been  supplied  with  U.  S.  and  Canadian  wheat. 

Increase  in  world  trade  last  year    Ara.s  absorbed  by  Yugoslavia,  India, 
Egypt,  Brazil,  United  Kingdom  and  France.     France  was  forced  to  import  sub- 
stantial quantities  in  order  to  maintain  some  of  her  traditional  export  mar- 
kets . 

Little  Change  In  World  Trade 
Expected  In  1959-60 

Although  earlier  estimates  predicted  a  small  decline  in  world  trade 
during  the  current  year,  indications  currently  show  that  little  or  no  change 
is  likely.     Crop  reverses  in  several  countries — Turkey,  Brazil  and  Uruguay — 
and  in  parts  of  V/estern  Europe  now  appear  to  have  been  sufficient  to  hold 
import  demand  at  or  near  last  year's  level.     Imports  into  European  countries 
may  decline  hO  to  50  million  bushels  from  last  year,  but  this  is  likely  to  be 
offset  by  increased  imports  into  South  Asia  and  Latin  America. 

Exportable  supplies  are  generally  higher  than  a  year  ago  and  pressure 
to  sell  has  increased  accordingly.    Australia,  France  and  Spain  have  con- 
siderably more  wheat  for  export  this  year  than  last,  and  will  probably  to 
successful  in  selling  all  or  most  of  these  increases.     Argentina,  Turkey  and 
Italy  all  have  somewhat  less  to  export  during  the  current  season,  while  the 
U.  S.  and  Canada  continue  to  hold  supplies  considerably  in  excess  of  what  they 
will  be  able  to  sell  abroad. 

The  net  effect  of  the  export  supply  situation,  as  it  appeared  in  mid- 
October,  will  probably  be  a  reduction  in  the  exports  of  both  Canada  and  the 
United  States.     Exportable  supplies  outside  the  United  States  and  Canada  are 
greater  in  relation  to  total  import  demand  than  in  1958-59'     Thus,  since  these 
two  countries  have  a  vital  interest  in  avoiding  any  serious  disruption  of 
world  prices,  they  will  likely  be  forced  to  yield  to  the  increased  competition 
by  lowering  their  export  volumes.    Canadian  exports,  which  reached  3OO  mil- 
lion bushels  last  year,  will  probably  fall  to  280  or  285  million  bushels  in 
1959-60,  while  U.  S.  exports  will  do  well  to  exceed  klO  million. 
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Table  8  .-  V/heat:     Supplies  available  for  export  and  carryover  in  the  United  States, 


Canada,  Argentina  and  Australia,  October  1,  1957-59 

Item 

1  n^-?  Qft            .      T  nc;A  c:n          .  1959-60 

195 (-50        :    iy5o-5y       :  w 

UMLLtLL) 

Million              Million  Million 
bushels               bushels  bushels 

Carryover  stocks,  July  1 
New  crop 

Total  domestic  supplies 
Domestic  requirements  for  season  2/ 
Supplies  available  for  export  and  carryover 
Exports,  July  1  through  September  30  3/ 
Supplies  on  October  1  for  export  and  carryover  k/ 

909               881  1,277 
951               1,^62  1,117 

1,860                2,3^+3  2,395 
577                   623  616 

1,283                1,720  1,778 
100                  96  105 

1,183                 1,62k  1,673 

CANADA 

Carryover  stocks,  August  1 
New  crop 

Total  supplies 
Domestic  requirements  for  season  2/ 
Supplies  available  for  export  and  carryover 
Exports,  August  1  through  September  30  3/ 
Supplies  on  October  1  for  export  and  carryover 

735                   639  5i^6 
371                    372  521 

1,105             1,011  967 

168                    160  160 
937                    851  807 
52                    U5  50 

885                   806  757 

ARGErn:iN/\ 

Carryover  stocks,  December  1  of  preceding  year 
Crop  harvested  November-December  of  preceding  year 

Total  supplies 
Dom.estic  requirements  for  season  2/' 
Supplies  available  for  export  and  carryover 
Exports,  December  1  through  September  30  3/ 
Supplies  on  October  1  for  export  and  carryover 

55                    70  70 
262                    213  2^5 

317                    283  315 
lk&                    138  152 
169                   l55  163 

83                     57  85 

86                    88  78 

AUSTRALIA 

Carryover  stocks,  December  1  of  preceding  year 
Crops  harvested  November-December  of  preceding  year 

Total  supplies 
Domestic  requirements  for  season  2/ 
Supplies  available  for  export  and  carryover 
Exports,  December  1  through  September  30  3/ 
Supplies  on  October  1  for  export  and  carryover 

87                   53  18 

135                       98  21k 

222                      Ikl  232 
80                       69  78 

li+2                       72  155 
83                   51  76 
59                      31  78 

TOTAL  FOR  THE  FOUR  COUNTRIES 

Carryover  stocks,  beginning  of  season 
Crops 

Total  supplies 
Domestic  requirements  for  season  2/ 
Supplies  available  for  export  and  carryover 
Exports,  season  through  September  30  '  3/ 
Supplies  on  October  1  for  export  and  carryover 

1,785               1,633  1,911 
1,719                 2,li+5  1,997 

3,504                3,778  3,908 
973                   990  1,006 
:       2,531                 2,788  2,902 
318                    239  316 

2,213                 2,559  2,586 

1/  Preliminary. 

2/  Estimated  requirements  for  seed,  food  (milling  for  domestic  use),  and  feed  for  the  season. 
3/  Exports  of  wheat  and  flour  in  grain  equivalent. 
¥/  Without  imports . 
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Wheat  Supplies  for  Export  and 

Carryover  in  h  Exporting  Countries 
Up      Percent  from  a  Year  Ago 

Supplies  of  vheat  remaining  for  export  and  carryover  in  h  principal 
exporting  countries — United  States,  Canada,  Argentina  and  Australia — on 
October  1  totaled  2,586  million  "bushels,  37  million,  or  1  percent,  above  a 
year  earlier  (table  8).     This  season's  exports  are  above  a  year  earlier  for 
all  four  countries.     U.  S.  exports  of  wheat  and  products  in  wheat  equivalent, 
totaled  105  million  bushels,  9  million  more  than  a  year  earlier.  Supplies 
remaining  for  export  and  carryover  October  1,  in  million  bushels,  with  last 
year's  figures  in  parentheses  were:     United  States,  1,673  (l;62U);  Canada,  757 
(306);  Argentina,  78  (88)  and  Australia,  78  (3l). 

World  Wheat  Production 

Down  From  19^8  Record,  But 
13  Percent  Above  Average  hj 

World  wheat  production  in  1959^  forecast  at  7*9  billion  bushels,  is 
about  300  million  bushels,  or  9  percent,  down  from  the  record  in  1958.     It  is, 
however,  about  9OO  million  bushels,  or  I3  percent,  above  the  1950-5^  average 
(table  9)»     The  decline  is  mostly  in  the  crops  of  the  United  States  and  the 
Soviet  Union.    Both  of  these  countries  had  record  wheat  crops  in  1958.  In 
recent  years  these  countries  together  have  accounted  for  about  hO  percent  of 
world  wheat  productioii. 

Forecasts  of  world  production  this  early  in  the  season  are  subject  to 
considerable  revision,  as  seeding  of  small  grains  has  only  recently  been  com- 
pleted in  Southern  Hemisphere  countries  and  growing  conditions  up  to  December  1 
will  play  a  large  part  in  determining  final  outturns  in  those  areas.  Reliable 
crop  estimates  are  also  lacking  from  some  countries  in  the  Northern  Hemisphere. 

Larger  wheat  crops  in  some  European  countries  this  year  may  result  in 
reduced  import  needs  in  Western  Europe.     In  that  area,  France's  near-record 
crop  provides  a  substantial  surplus  available  for  export.    A  record  crop  is 
reported  for  Spain  and,  for  the  first  time,  that  country  is  an  exporter  under 
the  International  Wheat  Agreement.     Italy  also  is  now  listed  as  an  IWA  exporter 
but  had  a  comparatively  poor  crop  this  year. 

The  United  States  may  encounter  increased  competition  from  Eastern 
Europe  where  a  large  crop  this  year  brings  production  95  million  bushels  above 
the  1958  total.    The  largest  increase  is  in  Yugoslavia  where  the  crop  was 
65  percent  above  the  1958  crop  and  a  new  record.     Much  of  the  surplus  will  be 
stockpiled,  but  shortage  of  storage  space  will  create  serious  problems,  espe- 
cially when  the  record  corn  crop  is  harvested. 


V/orld  wheat  and  rye  production  from  Foreign  Crops  and  Markets, 
September  2k,  1959^  pages  16-21,  with  revisions. 
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North  America ' s  wheat  production  this  year  is  estimated  at  1,58?  million 
bushels,  compared  with  l,88l  million  in  1958.     The  reduction  of  29k  million 
bushels  is  due  to  the  drop  in  U.  S.  production;  both  Canada  and  Mexico  report 
small  increases.    The  October  estimate  placed  U.  S.  production  at  1,117  mil- 
lion bushels  compared  with  the  record  1,^^62  million  last  year.  Canada's 
September  forecast  of  ^21  million  bushels,  though  above  the  small  outturns  of 
the  past  2  years,  is  22  percent  below  the  1950-5^  average.    Canada's  acreage 
in  1959  was  10  percent  larger  than  in  1958  and  yields  3  percent  larger. 
Mexico's  current  crop  of  ^8  million  bushels  has  been  exceeded  in  only  one 
year— 1957. 

Western  Europe ' s  1959  wheat  crop  is  estimated  at  1,385  million  bushels, 
^5  million  above  last  year's  total.    Acreage  was  smaller  but  yields  were  up. 
Earlier-season  fears  that  drought  damage  would  reduce  yields  were  unfounded. 
Most  of  the  wheat  in  Europe  is  winter-grown;  winter  grains  suffered  little 
damage,  in  contrast  with  spring  grains,  which  had  reduced  yields  in  many  areas. 
Wheat  harvests  over  most  of  Western  Europe  were  record  or  near-record.  The 
only  significant  reductions  from  1958  crops  were  those  in  Italy  and  Portugal. 
Italy's  acreage  was  below  average;  yields,  though  smaller  than  in  195^^  were 
still  well  above  average.    Portugal  had  a  slightly  reduced  acreage  from  1958 
but  the  sharp  decline  in  production  was  mainly  caused  by  much  lower  yields. 

Wheat  production  in  Eastern  Europe  is  estimated  at  595  million  bushels, 
19  percent  more  than  the  I958  crop.     Yields  were  up  in  most  countries,  the 
largest  increase  in  Yugoslavia.    That  country's  outturn  of  IU8  million  bushels 
is  much  above  any  previous  harvest.    Yields  of  28.1  bushels  per  acre  are  almost 
10  bushels  per  acre  above  the  1958  yields.     Increased  use  of  high-yielding 
Italian  varieties  is  given  most  of  the  credit  for  the  spectacular  rise. 

The  Soviet  Union  reported  a  substantial  reduction  in  the  area  seeded  to 
spring  wheat.     All  information  confirms  earlier  reports  of  prolonged  and  wide- 
spread drought  in  many  important  regions,  which  reduced  yields.     Thus,  pro- 
duction appears  to  be  well  below  the  record  level  of  1958. 

Wheat  production  in  Asia  is  tentatively  estimated  at  1.8  billion  bushels, 
6  percent  less  than  last  year.     Larger  outturns  in  most  countries  were  more 
than  offset  by  smaller  harvests  in  mainland  China  and  Turkey.     The  increase  was 
especially  marked  in  India  where  a  harvest  of  362  million  bushels  set  a  new 
record,  in  contrast  with  the  small  1958  crop  of  29O  million.     Unfavorable  con- 
ditions in  China  appear  to  have  reduced  the  crop  sharply.     Turkey's  production 
is  reported  down  to  I90  million  bushels  from    2h0  million  last  year. 

Total  wheat  production  in  Africa  is  estimated  at  I90  million  bushels, 
down  15  million  from  the  large  1958  crop  of  205  million  bushels,  but  still 
above  average.     Substantial  reductions  are  estimated  for  former  French  North 
Africa  but  a  slight  increase  is  reported  for  Egypt.    Those  countries,  together 
with  the  Union  of  South  Africa,  account  for  about  90  percent  of  Africa's  total 
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wheat  production.    As  yet,  not  much  information  is  available  on  the  crop  in 
the  Union  of  South  Africe — wheat  harvest  does  not  begin  there  imtil  November. 

It  is  also  too  early  for  estimates  of  crops  in  other  Southern  Hemisphere 
areas.    Preliminary  prospects  point  to  somewhat  smaller  wheat  acreage  in  South 
America.    Especially  in  Argentina,  seeded  acreage  is  sharply  reduced.  This 
principal  producer  of  the  area  reports  a  reduction  of  at  least  10  percent  in 
seeded  acreage.     If  yields  are  around  average,  production  in  that  country  will 
be  well  below  the  2hj  million  bushels  produced  last  season.    Acreage  is  also 
reported  considerably  smaller  in  Uruguay. 

Conditions  in  Australia  have  continued  lanfavorable  and  it  now  seems  that 
the  crop  will  be  smaller  than  the  l80  million  bushels  previously  estimated  and 
shown  in  table  9«    A  sharp  reduction  from  1958  is  indicated. 


World  Rye  Production 
Down  k  Percent 


This  year's  world  rye  crop  is  forecast  at  l.h  billion  bushels,  down 
about  h  percent  from  the  1958  total  of  1.^6  billion  (table  lO).    Most  of  the 
decrease  appears  to  be  in  the  Soviet  Union.    Little  change  is  estimated  from 
last  year's  high  level  in  Poland  and  West  and  East  Germany.    These  countries 
together  with  the  Soviet  Union  produce  about  80  percent  of  the  world  rye  crop 

Rye  production  in  North  America  is  down  28  percent  because  of  a  sharp 
drop  in  the  U.  S.  crop  from  32.5  million  last  year  to  21  million  bushels  for 
1959-    The  drop  reflects  both  smaller  acreage  and  lower  yields.  Canada's 
estimate  shows  little  change  from  the  small  1958  production. 

Rye  production  in  Western  Europe  is  estimated  at  270  million  bushels, 
slightly  larger  than  in  1953.    The  crop  is  also  slightly  larger  in  Eastern 
Europe,  where  production  is  currently  estimated  at  kk^  million  bushels,  com- 
pared with  hhc  million  last  year.     Rye  production  in  the  Soviet  Union  is 
indicated  to  be  smaller  than  production  last  year.     In  Turkey,  the  only 
country  in  Asia  of  any  importance  in  rye  production,  the  crop  is  smaller  than 
the  31  million  bushels  produced  in  1958. 
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Table      .-  '  Estimated  July  1  stocks  in  four  major 

exporting  countries,  19^-59 


Year 

:  United  States  : 
:      grain  1/  : 

Canadian 
grain  2, 

•  Argentina 

•  Australia 

Total 

:  Million 

Million 

Million 

Million 

Million 

:  bushels 

bushels 

bushels 

bushels 

bushels 

19^10 

:  280 

322 

102 

135 

839 

191*1 

:  385 

517 

201 

75 

1,178 

19'*^2 

631 

kh9 

238 

142 

1, 460 

:  619 

630 

288 

200 

1,737 

317 

398 

290 

159 

1,164 

19'+5 

279 

314 

175 

50 

818 

19't6 

100 

98 

115 

68 

381 

19'*7 

84 

123 

125 

58 

390 

19W 

196 

103 

130 

105 

534 

191+9 

307 

135 

125 

95 

662 

1950 

425 

l4o 

100 

120 

785 

1951 

koo 

232 

85 

100 

817 

1952 

256 

270 

35 

80 

641 

1953 

dUd 

'*^35 

Lou 

95 

l,d9b 

1951+ 

934 

650 

155 

155 

1,894 

1955 

1,036 

570 

165 

160 

1,931 

1956 

1,033 

620 

130 

183 

1,966 

1957 

909 

765 

160 

115 

1,949 

1958  : 

881 

675 

175 

70 

1,801 

1959  3/ 

1,277 

575 

180 

135 

2,167 

1/  Includes  United  States  wheat  in  Canada.  2,  Includes  Canadian  wheat  in  the  United  States. 
3/'~Preliminary . 


Office  of  Foreign  Agricultural  Service.  Prepared  on  the  basis  of  official  statistics  of  foreign 
governments,  reports  of  U.  S,  Foreign  Searvice  officers,  or  other  information. 


Table  12.-  Wheat:    Price  per  bushel  in  3  exporting  countries,  Friday  nearest 
mid-month,  June-October  1959;  weekly,  August-October  1959 


Date  (Friday) 

Hard  Spring 

Hard  Winter 
No.  1  at 

Galveston  4/ 

(United  States) 

Soft 

No.  1  Dark 
Northern  at 
Duluth  1/ 

(United  States) 

Kg.  2 
M£.nitoba 
Northern 
at  Fort 
William  2/  3,' 
(Canada) 

No.  1 
White  at 
Portland  1/' 

(United  States) 

Australia 
3/ 

Dollars 

Dollars 

Dollars 

Dollars 

Dollars 

Mid-month 

Jxne  12 

2.C8 

1.71 

2.08 

2.00 

July  17 

2.18 

1.71 

2.12 

1.94 

August  l4 

2.12 

1.70 

2.16 

1.90 

5/1 A9 

September  18 

2.12 

1.71 

2.20 

1.95 

October  I6 

2.15 

1.69 

2.24 

1.98 

Weekly 

August  21 

2.13 

1.70 

2.16 

1.90 

28 

2.13 

1.70 

2.17 

1.90 

September  4 

2.11 

1.70 

2.18 

1.91 

11 

2.12 

1.71 

2.19 

1.92 

25 

2.14 

1.71 

2.20 

1.96 

October  2 

2.16 

1.71 

2.21 

1.96 

9 

2.17 

1-71 

2.22 

1.97 

1/  Spot  or  to  arrive . 2/  Fort  William  quotation  is  in  store.     3/  Sales  to  noncontract  countries .  Con- 
verted  to  U.S.  currency.    4/  F.O.B.  ship.    CCC  selling  price  for  immediate  delivery.    5/ Australian  Wheat 
Board  basic  selling  price  for  f .a.q.  bulk  wheat,  f .o.b.  basis.    The  report  as  of  Aug.  o  quotes  prices 
declining  in  recent  months  down  to  $1.49  per  bushel  at  that  time. 
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Table  13 Vflieat:     Vfeighted  average  cash  price  per  bushel,  specified 
markets  and  dates  1958-59 


■  All 

No.  2 

Dark 

classes 

Hard 

and 

No.  1 

Dark 

No.  2 

Hard 

No.  2  Soft 

No.  1 

Soft 

Month 

and  i 

grades , 

Hard  Winter, 

N.  Spring, 

Amber 

Durum, 

Red  Winter, 

White, 

and 

six  markets 

Kansas  City 

Minneapolis 

Minneapolis 

St.  Louis 

Portland  1/ 

date 

1950 

1959 

1950 

1950 

1959 

1958  :  1959 

1950 

1959 

DDL  • 

JJOX  • 

JJOX  . 

VOL . 

UOl . 

UOl . 

Dol.  Dol. 

Dol . 

Dol . 

Month 

August 

2.06 

2.25 

1.85 

1.99 

2.17 

2.24 

2.29 

2.48 

1.78  1.87 

1.96 

1.90 

September 

P  1  7 

2  2S 

-'-  •  yJ 

2.01 

2.22 

2.24 

2.46 

1.82  1.88 

1  q4 

Vteek  ended 

Aug. 

21 

2.07 

2.25 

l.8lf 

2.00 

2.12 

2.24 

2.28 

2.48 

1.78  2/1.81 

1.97 

1.90 

28 

2.13 

2.28 

1.89 

1.99 

2.21 

2.25 

2.29 

2.49 

2/1.74  2/1.90 

1.95 

1.90 

Sept. 

1+ 

2.17 

2.27 

1.94 

2.01 

2.22 

2.23 

2.28 

2.48 

1.79  3/1.90 

1.94 

1.90 

11 

2.17 

2.25 

1.93 

2.06 

2.20 

2.22 

2.32 

2.46 

1.79  2/1.82 

1.96 

1.92 

18 

2.18 

2.24 

1.95 

2.00 

2.23 

2.25 

2.30 

2.46 

2/1.88  2/1.83 

1.98 

1.94 

25 

2.16 

2.22 

1.97 

1.99 

2.21 

2.24 

2.24 

2.44 

3/1.92  2y'l.94 

1.98 

1.96 

Oct. 

2 

2.20 

2.26 

1.98 

1.99 

2.26 

2.29 

2.30 

2.48 

2/'' 1.80 

1.99 

1.96 

9 

2.21 

2.29 

1.97 

2.01+ 

2.26 

2.30 

2.33 

2.49 

2.01 

1.97 

\j  Average  of  daily  cash  quotations. 
2/  1  car  sold. 
3^/'  2  cars  sold. 


Table  l4._  V/heat:    Average  closing  price  per  bushel  of  December 
futures,  specified  markets  and  dates,  1958-59 


Month 

and 
date 

Chicago 

Kansas  City 

Minneapolis 

1958  :' 

1959 

':  1958 

:  1959 

:  1958 

:  1959 

Dol. 

Dol. 

Dol. 

Del. 

Dol. 

Dol. 

Month 

August 

1.91 

1.96 

1.90 

1.96 

2.09 

2.12 

September 

1.93 

1.96 

1.93 

1.98 

2.10 

2.13 

Week  ended 

August 

21 

1.89 

1.96 

1.89 

1-95 

2.08 

2.13 

28 

1.92 

1.97 

1.91 

1.97 

2.11 

2.14 

September 

4 

1.92 

1.98 

1.92 

1.98 

2.11 

2.13 

11 

1.92 

1.97 

1.92 

1.98 

2.10 

2.12 

18 

1.92 

1.96 

1.92 

1.98 

2.10 

2.12 

25 

1.94 

1.95 

1.94 

1.97 

2.10 

2.12 

October 

2 

1.94 

1.96 

1.93 

1.98 

2.10 

2.l4 

9 

1.96 

1.97 

1.94 

1.99 

2.10 

2.14 
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Table  19.-  V.Tieat:    CCC-ovned  stocks,  by  positions  and  States, 
October  1,  1959  1/' 


•  Terminals, 

•  elevators 

Maritime 

State 

:        Bin  sites 

•  and 

•  warehouses  2/ 

Fleet 

1, uuu  ou. 

L  ,  \J\J\J    UU  . 

Maine 

kn 

Massac  huse  tts 

New  York 

— — 

8,172 

13,359 

OT  COT 
^1, 531 

New  Jersey 

DDI 

DOX 

Pennsylvania 

X,  uc:p 

Ohio 

cLc. 

22 

Indiana 

1 

3 

), 

Illinois 

^k 

Michigan 

Ij 

V.'isconsin 

c:D,  UUO 

0^  nnft 

Minnesota 

"71)1 

An  7no 
DU ,  {\jc. 

ox , H ( 0 

Iowa 

i,uuy 

T  nno 
X,  uuy 

JU,  UU  J 

Missouri 

OT  1 
£iX  ( 

jU, JOG 

North  Dakota 

9,^2 

W,  3W 

South  Dakota 

8,025 

23,612 

31,d37 

Nebraska 

3 

LLO  ,  oyj. 

XXy , UDJ 

Kansas 

j-CL  J  OD  { 

07E;  tRs 

Maryland 

5,^31 

5,':j-L 

Virginia 

xp,  i+f  X 

North  Carolina 

South  Carolina 

Ik 

Georgia 

16 

16 

Kentucky 

n 

Q 

9 

Tennessee 

io> 

^,  -LDP 

Alabama 

7kA 

Mississippi 

:^l 

91 

Arkansas 

?,^9 1 

^  kOT 

Louisiana 

1  n  ^on 

10,  r3o 
97,7^+0 

10, 730 

Oklahoma 

Texas 

114,0  f9 

114, 0 

Montana 

D,  713 

15, cOO 

'^i,  9(9 

Idaho 

"3  oiik 

0  Qkk 

Wyoming 

"1  oJin 
i, 

1  okn 
X,  yRj 

Colorado 

d;)9 

do,  50  f 

c:  ( ,  XDD 
c,  ODD 

New  Mexico 

c,  ODD 

1,  JDX 

U  oan 

-L,  :5DX 

V^ashington 

M-X  ,  DXD 

kl    ^^1  ^ 
H-X  ,  OXD 

Oregon 

Q  OTO 

on  i;nk 

jU,  5U4- 

California 

■3  nAi 

Areas  in  transit  3/'  " 

Dallas 





1,U22 

T<\r5i  n  Q  "t"  0  n 

Kansas  City 

12, 350 

Minneapolis 

367 

Portland 

22I+ 

Uc  S.  Total 

39,068 

1,028,088 

37,938 

1,119,912 

1/  Including  stocks  sold  but  not  delivered. 

2/  Includes  terminals,  sub- terminals,  country  elevators,  warehouses,  etc. 
3/'  Hoved  from  official  weight  points  and  has  not  been  unloaded  or  sold. 


Grain  Division,  Commodity  Stabilization  Service. 
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Table  20  .-V/heat:     CCC-ovned  stocks,  by  classes  and  commodity 
office  areas,  October  1,  1959  1/ 


Class 

Kansas 
City 

Dallas 

:  Evans ton 

: Minneapolis 

:  Portland 

:  Total 

1,000 
bu. 

1,000 
bu. 

1,000 
bu. 

1,000 
bu. 

1, 000 
bu. 

1, 000 
bu. 

Hard  winter 
Hard  spring 
Soft  winter 
White 
Mixed 
Durum 

564, 602 
61 

150 
755 

234,065 
102 

I9U 

h 

2/10,323 
2/31,570 
2,207 
696 
532 

25,676 
155,448 

142 

64 
11,170 

24, 532 
672 
14 

3/55,359 
133 

859,198 
187,751 
3,768 
56, 347 
1,678 
11,170 

Total 

567,013 

234,361 

45,320 

192,500 

80,710 

1,119,912 

ly'  Includes  stocks  sold  but  not  delivered.    2/  Includes  8,797,000  bushels  of  hard  winter  and 
19,768,000  bushels  of  hard  spring  wheat  in  the  Maritime  Fleet  in  the  Evanston  area.     3/  Includes 
9,373,000  bushels  of  white  wheat  in  the  Miaritime  Fleet  in  tne  Portland  area.    4/  Less  than  500 
bushels . 


Grain  Division,  Commodity  Stabilization  Service. 


Table   21.-  Rye:    CCC-owned  stocks,  by  position  and  States, 
October  1,  1959  l/ 


Bin 
sites 

•            Terminals,  • 

State 

•  elevators  and  • 

•  warehouses  2/  • 

Total 

1,000 

1,000 

1,000 

bu. 

bu. 

bu. 

New  York 

8 

8 

Pennsylvania 

Indiana 

Wisconsin 

3/' 

25 
19 

25 
3/ 
19 

Minnesota 
Missouri 

21 

550 
128 

571 
128 

North  Dakota 

355 

1,127 

1,482 
1,174 

South  Dakota 

115 

1,059 

Nebraska 

7 

172 

179 

Kansas 

2 

125 

127 

Montaj:ia 

71 

8 

79 

Wyoming 

1 

1 

Colorado 

3 

3/ 

3 

Utah 

3 

3 

Washington 

559 

559 

Oregon 

9 

9 

Areas  in  transit  4/: 

Dallas 

Evanston 

2 

Kansas  City 

225 

Minneapolis 

33 

Portland 

20 

Grand  total 

57^ 

3,793 

I|,647 

ij  Including  stocks  sold  but  not  delivered.     2/   Includes  terminals,  sub- terminals,  country 
elevators,  warehouses,  etc.     V  I^ess  than  500  bushels.     4    Moved  from  official  weight  points  and 
has  not  been  unloaded  or  sold. 

Grain  Division,  Commodity  Stabilization  Service. 
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